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This study analyzes the impact of environmental performance on stock returns. Using a portfolio of the “Top 100 Green Companies in the U.S.”, we 

find the evidence that high levels of corporate environmental management lead to long-run abnormal stock returns. This study have 3 implications. 

First, this paper support the view that corporate environmental management benefit shareholders. Second, stock market fails to incorporate 

environmental performance fully into stock valuations. Third, socially responsible investing (SRI) screens can improve investment returns.


